pd _—

N ' 25X1
Approved For Release 2008/09/15 CIA-RDP80- 00810A007700810004 7

B ' ULADOIL IUATIVIN L
e CENTRAL ||LFFEEEFGENU1:—RGEIWY—‘ REPORT ;

’ . ' lNFORMATlON REPORT CD NO. 25X
COUNTRY East Germany = ' - DATE DISTR. 31 August 1955
SUBJECT 1. Persomnel Changes - -0 NO. OF PAGES 2

2, VEB Schwarze Pumpe
: 3, Miscellzneous Economic Information :
PLACE 4o Possible Heads of Defense Program NO. OF ENCLS.

ACQUIRED 5. Rumored Reorganization of Ministeries (LISTED BELOW)
DATE OF SUPPLEMENT TO -
INFO. REPORT NO. 2

25X1

THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE

OF THE UNITED STATES WITHIN THE MEANING OF THE ESPIONAGE ACT 50

U.S5.C,, 31 AND N .

OF 15 CONTENTS [N ANY MAMNER To AN UNAUTRORIZED PERSON 15 PRO- : THIS IS UNEVALUATED INFORMATION
HIBITED BY LAW. REPRODUCTION OF THIS FORM IS PROHIBITED,

. .25X1 .
j(\/l. Professor Meister (fnu)‘} formerly with the East German M:Lm.stry for Machiny Con-

- struction, has been appointed head of the Office for Starmdardization ard Rationaligipe
tion (Amt fuer Standardzh‘ung und Typiedérung) under the Ministry for Heawy Indu:iyhfeda!
He replaﬁcd Apel (fnu). . N
Y d
2, VEB “Schwarze Pumpe! the reconstmctlon of which is condidered to be one of tha
Mlnistry for Heavy Industry's most important projects under the Second Five Year Plan
is to be as 1arge an establlshment as ths Eisenhuettenkombinat Stalinstadt. It will
N %8s (Verhuettungsfaehigkoks). ‘#Schwarze Pumpe -is located in the
y ‘a,,close to the new power station at Trattendorf, Hasso
of VEB Montan in Leipzig, has been selected to take charge of

/

‘ the project.

he rapidly regained I’ former standing and is oW E@.i&g the plan development an T) .
construction work of the “Schwarze Pumpe‘ projesta! 5X’I/‘g \/

| i
3 ‘&"‘ i . . ///kj’ &A 7 )‘}‘.
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3. On 1 January 1956, a new ordinance is tov‘mﬂ“ﬁﬂect in Zast Germany reduclrg v’,/

the prices of artlticm pubber products. As ) ot @wﬁglnally formulated by the i

State Planning Commission and the Ministry for PM the ordinance would have re-
~ sulted in a reduction of 100,000,000 DME in the total’ income from artificial rubber

during 1956. (In 1954 there had been an Akkumulation of 110,000,000 DME from Buna.) M.

The Ministry for Heavy Industry objected fo The extent of this red\x:t.ion on the grounds- \

that it would bring the artificial rubber prices down below the 1944 level in some \

S

cases. An ageeement was finally reached whereby tie total income reduction would A
amount to between 50 and 60,000,000 DME., The ordinance as originally planned(( the -

100,000,000 DME reduction) would have benefited the export sector of the ecoromy by i
53 ,OOO 000 DME, the nationalized enterprises (VEBs) by 46,000,000 -DMEyand prinf’ o
consumers by about 1,000,000 DME. It would have set the prices for vmoua .

artificial rubber as follows,

Plasticator - 2,500 DME per ton Perbunan (average)' -~ 3,400 DME per ton -
Pervinan - 2,300 DME per ton Perbunan extra - 4,200 DME per ton
Buna - 2,300 DME per ton Buna latex -~ 850 DME per ton

. Prices under-the—ordinance in-its fimal form are Mt yet knowms A 2 S —
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L. The follewing tables were prepared in ths Ministry for Heavy Industry and sub-
mitted to the Council of Ministers to show the development of the coal and the
power and gas industries since 1950, Figures are in milliens of DME.

Coal (Pit coal and Lignite)

Year Turnever Costs Income Profitablility
__(Umsatz) (Kosten) (Ergebnis) (Rentabilitaet)

19 50 803. 6 373 . - 69.‘& - 7.95 %

1951 Fhk. - 106.9 -

1952 1,083,

19 53 1. 368 L

1954 - 1,402, 1,604, * ~ a5 %

1955"‘" 1;’499- l, 5590 - l|..3 %

(Planned) )

¥ The cos\‘; inerease in 1954 was attributable to the fleeds and severe frosts
during the early part of that year.

{’owe, and m
fear  Turnever Qoets Income Prof ibability
1950 " T6he 635, § 128, § 20.24 %
1951 :
1952
1953
1955 - 1;9330 1,3%0 “f 1'330 7077 %
(Planned)

# The rats of inerease between 1950 and 1954 was due not enly to new cons truction
but. also te the tying in of numerous local installations with the national power
network,

It is currently being rumored in the Ministry for Heavy Industry thet the East
German defense program is to be managed jointly by Heinrieh Rau and Willi Steph.
Rau, now Minister for Foreign and Domestic Trade, will’ handle economie affairs
connected with rearmament, while Stoph, until recently Minister for the Interier,
will be in charge of the military side of the pregram.

5e

6. Heinrich Rau allegedly stated that a new vertical reorganization of the East
German Ministries is being considered. Among other chinges contemplated is a
linking of Machine Constructien with the Steel Industry, reportedly becauss

Mind ster for Heavy Industry Fritz Selbmanm's empire is beeoming too large (at least
according to Rau, '

7. On 8 July 1955, Kremer (fnu) of the Heavy Industry Ministry's Flanning Department i
represented Se. m at a cenference iIm the Ministry for Heavy Machine Construction. }/5}
e and General Machine Construstion also participated, , [~
ehaired the mebting, allegedly stated during the course of ¥

ar ( Ayt rag tuatien in the Heavy Machine Construstiem
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4. The following tablss were prepared in ths Ministry for Heavy Industry and sub-
mitted to the Council of HMinisters to show the development of the cozal and the ’
pover and gas industries since 1950. [Flgures are in millions of DiE.

Coal (Pit coal and Limite) :

Tear Turnover Cogts . © Income ~ Profitability
(Umsatz) {Kosten) Irpobnis) {Rentabilitaet)

1950 803.6 _ 873, - = 69.4 = 7,95 %

1951 9!6!&:: . - 10609

1952 1,083, ’ = 130,

1953 1,348, - 111

1954 1,402, 1,60k ¥ - e = Mo15 3

1955 bl 1;‘699:& 1»5590 4 60a - &03 5

{Plauned)

* The cost increase in 1954 was attri’bhtable to the floods and severe f{rosts
during the early part of that year.

Poewer and Gas

Yoar Turnover Coptha Incone Profitability
1950 oo 635, 4 128, 4 20,2 ¥
1951 )
1952

1953 :

1984 1,825, # 1,727, 4+ 97, 4 5955
1955 1,938, 1,804, $ 133, 4 7.17 8
{ PLanned) ’

* The rate of increasc betwsen 1950 and 1954 was due not anly to new constructien
but alsc to the tying in of numerous local installations with the national power
netvork,

5, It is currently being rumored in the Ministry for leavy Industry that the Rast
Gorman defense program is to be managed jointly by Heinrich lau and 11111 Steph.
Rau, now Minlster for Foreisn and Domestic Trade, will handle econcmic affairs
conmected with rearmament, while Steph until recently Minister for the Interior,
will be in charge of the military side of the program.

6. UPeinrich Rau allegedly stated that s new vertical reorganization of the Hast
Germsn Mirdstpies ig beins considered. -Among other changes contemplated 1s a
linking of Machine Construction with the Steel Industry, reportedly because
Minister for Heavy Industry Frits Selbwmamn’s empire is becoring too large {at lzast
according to Rau.,)

7. On & July 1955, iromer (fnu) of th: Heavy Industry ¥inistry's Planning Department
representod Selbmann at a conference iu the Mirdstyy for Heavy Machine Construction.
The Mirdstries for Finamce and General fachine Construction also mréicipeted.
Minister Zrich Apel, who chaired the fweting, allegedly stated during the course of
the conference that the order {Auftreg) situation in the Heavy Machine Construstion
Miristry was extremely poor and that no contracts at all existed for 1956, The

situation in the General ¥achine Construction MEnistry was somewhat better.

1, Possibly the Office tor Stendardization under the State Flanring Comissiva.
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